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Note: No additional answer sheets will be provided.

Part – A 

Max. Marks: 10

Answer all the QUESTIONS
1.    When does Scarcity condition exists?
2.    How can Managerial economics be best defined? 
3.    Explain nonprice determinant of supply. 

4.    What is a shift in the demand curve? 

5.    What is a Measurement policy?
6.    Impact of IT on managerial economics.

7.    Define profit management
8.    Define supply function.

9.    Definition of economics.

10.  Define Cob-Douglas production function.
Part – B 

Max. Marks: 50

Answer any Five. All questions carry equal marks.
1. Discuss the application of basic economic theory to the practical problems of a business firm.

2. Distinguish between


a) Extension and Increase In supply & contraction and Decrease in supply.


b) Variation and change in supply  & Joint and Composite supply.
3. Define business economics.  Show the significance of economic analysis in business decisions.
4. Define production function? Explain and illustrate iso-quants and iso-cost curves.
5. Why is short-run average cost curve U-Shaped?

6. Explain in detail and illustrate the law of variable proportions.
7. What is Elasticity of demand? Explain different price elasticity of demand.
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